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GMD's Statement

Dear Investor,

| am pleased to once again bring you updates on our performance. In spite
of the generally challenging environment since the beginning of this year
(2015), we have consistently sustained a stable standing over the past three
quarters.

This past quarter was exciting for us despite the challenges experienced in
the local banking industry. The group weathered the storm to record Profit
Before Tax of Kes. 302 million, a 32 per cent growth in profits compared to
Kes. 229 million recorded in the same period last year, driven by growth in
interest income and a drop in our operating expenses.

Additionally, our net interest income increased by 11 percent to Kes. 1.1
billion up from Kes. 987 million over the same period last year. This was
Py largely driven by growth in interest earning assets despite pressure on
P interest margins experienced this year.

ABC Bank House Westlands Our customer loans and advances expanded by 13 per cent which
contributed to an increase in our interest income, while total deposits grew

by 10 per cent in Q3 due to increase in customer numbers.

In order to increase the momentum in both customer loans and deposits, the bank is set to continue to invest in channel
capabilities through various digital enhancements as well as expanding our footprint across the market as we target to meet
the growing banking needs of our target segments- Corporate, SME, Agribusiness and Saccos.

Furthermore, ABC Bank maintained a stable credit rating, as accorded by the Global Credit Rating Company- a national scale
short term A2 (KE) and long term BBB (KE).This came about due to the bank’s improved capitalization, enhanced risk
management process, sufficient liquidity buffers and moderate earnings profile. Other factors that lead to the rating include
the bank’s focus on its leading position in providing affordable trade and asset financing products to the vibrant SME and
corporate segments, as well as the expansion of our client portfolio to include all market segments.

We are indeed energized by the positive rating as it positions us as having safe and sound financial health, backed by our
capital raising efforts through the private bond issue last year. The positive rating status is a reflection of the deliberate steps
we have taken in effecting positive operational changes in the business, including the enhanced funding profile and positive
internal growth. We have appropriately deployed funding, improved profitability while maintaining credit protection factors
and diversified our income streams.

We hope to ride on the momentum we already built this year through our continued investments in technology and
innovation, human capacity development, tapping of talent in key positions and recapitalization efforts through another
private placement.

Finally, I'd like to take this opportunity to wish you and your family a Happy and Prosperous 2016.

Hlaziaz

VISION: Empowering you to achieve the extraordinary




ABC Bank Group Managing Director Shamaz Savani (right)
exchanges memorandum documents with EIB Vice-President
Pim Van Ballekon during the signing of Sh554.8 million loan.

11th December, 2015: ABC Bank and the European Investment bank have
signed a Kes 554.8 million (Eur 5M) for onward lending to Kenyan small and
medium enterprises (SMEs). The credit line from EIB is a top up of a previous
Ksh. 770 million that ABC Bank received in 2012, which made ABC Bank the
first local bank to enter in to a credit line agreement with the world’s largest
international public bank to ease credit access for small and medium
enterprises.

ABC Bank will utilize the new facility to support growth in the SME and
Agribusiness segments which are instrumental in job creation and economic
growth in Kenya by providing long-term and affordable credit.

“We have effectively utilized the earlier facility in lending to our SME clients at
competitive rates and for longer tenures. As a result, we have witnessed
exponential growth in our customers’ businesses, which is in line with our
mission of empowering customers to achieve the extra-ordinary”, said ABC Bank
Group Managing Director Shamaz Savani.

ABC Bank has invested in the development of tailor-made products targeting the growing SME sector, as well as increased its lending portfolio
for the segment, which until recently had been experiencing challenges in obtaining credit from financial institutions.

Mr. Savani added: We are delighted by the new credit line, which comes at an opportune time when there is increased need for financing,
especially within the SME and Agribusiness segments, which have in recent times become a key drivers of Kenya's economy. We are confident
that access to affordable financing through ABC Bank, thanks to this facility from EIB, will further unlock the entrepreneurial potential in the
country and thus generate more job opportunities and aid in wealth creation.

ABC Bank maintains stable credit rating

29th November, 2015: The Global Credit Rating Company (GCR) has upheld last
year's ABC Bank upgraded rating of national scale short term A2 (KE) and long

term BBB (KE) with the outlook accorded as Stable.

An A2 rating means a very high credit quality rating and denotes expectations of
very low default risk. It indicates a very strong capacity for payment of financial
commitments not significantly vulnerable to foreseeable events. On the other
hand, a ‘BBB’ rating is good credit quality and indicates default risk is currently
low, with adequate capacity for payment of financial commitments.

The favourable rating is supported by the bank’s improved capitalization, .

enhanced risk management process, sufficient liquidity buffers and moderate
earnings profile. Other factors that led to the rating include the bank’s focus on
its leading position in providing affordable trade and asset financing products to
the vibrant SME and corporate segments, as well as its expansion of client portfo-

lio to include all market segments.

In spite of a higher absorption of funds to support lending to SME and corporate
clients, the bank’s liquidity ratio has remained solid and in line with the regulatory
requirements. The bank also took a strategic decision to maintain the liquidity
ratio at a low of 25 percent and a high of 32 percent to optimize fund utilization

and grow the loan portfolio.

ABC Bank marks customer focus week

ABC Bank customer (Center) cuts a cake to celebrate a
successful end of Customer Focus Week held from 5th to 9th
October

ABC Bank observed this year’s International Customer Service Week from 5th to
9th November to appreciate its customers and to demonstrate its customer
service values. The Bank’s theme for the week was ‘Customer Selfie Week'. It
involved customers visiting the bank’s branches and interacting with bank staff.
They then took selfies (own photos taken using cell phones) which they posted
on social media tagging the bank.

ABC Bank utilized this opportunity to reinforce its relationship with customers
and spur business growth through cross-selling and upselling.

Customer Service Week is a time when organizations and institutions around the
world recognize the importance of Service Excellence in their organizations by
carrying out special activities to raise awareness on customer service standards.

Here in Kenya, the events of the week are championed by the Institute of
Customer Service to encourage companies to participate.

MISSION: To nurture lasting relationships with all our stakeholders through innovative, value adding financial

solutions and services that help them realize their objectives.
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I BALANCE SHEET

AASSETS
Cash ( both Local & Foreign)
Balances due from Central Bank of Kenya
Kenya Government and other securities held for dealing purposes
Financial Assets at fair value through profit and loss
Investment Securities:
a) Held to Maturity:
a. Kenya Government securities
b. Other securities
b) Available for sale:
a. Kenya Government securities
b. Other securities
6 Deposits and balances due from local banking institutions
7 Deposits and balances due from banking institutions abroad
8 Tax recoverable
9 Loans and advances to customers (net)
Balances due from banking institutions in the group
Investments in associates
Investments in subsidiary companies
Investments in joint ventures
Investment properties
Property and equipment
Prepaid lease rentals
Intangible assets
Deferred tax asset
Retirement benefit asset
Other assets
21 TOTAL ASSETS

BLIABILITIES
Balances due to Central Bank of Kenya
Customer deposits
Deposits and balances due to local banking institutions
Deposits and balances due to foreign banking institutions
Other money market deposits
Borrowed funds
Balances due to banking institutions in the group
Tax payable
Dividends payable
31 Deferred tax liability
Retirement benefit liability
Other liabilities
TOTAL LIABILITIES

C SHAREHOLDERS’ FUNDS
Paid up /Assigned capital
Share premium/(discount)
Revaluation reserves
Retained earnings/Accumulated losses
Statutory loan loss reserves
Other Reserves
41 Proposed dividends
Capital grants
TOTAL SHAREHOLDERS’ FUNDS
Minority Interest
TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS
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INTEREST INCOME

Loans and advances

Government securities

Deposits and placements with banking institutions
Other Interest Income
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Total interest income

INTEREST EXPENSE

Customer deposits

Deposits and placement from banking institutions
Other interest expenses

Total interest expenses

NET INTEREST INCOME/(LOSS)

NON-INTEREST INCOME

Fees and commissions on loans and advances
Other fees and commissions

Foreign exchange trading income/(Loss)
Dividend Income

Other income

Total Non-interest income

TOTAL OPERATING INCOME

OTHER OPERATING EXPENSES

Loan loss provision

Staff costs

Directors’ emoluments

Rental charges

Depreciation charge on property and equipment

Amortisation charges

Other operating expenses

Total Other Operating Expenses

Profit/(loss) Before Tax and Exceptional Items

Exceptional ltems

Profit/(Loss) After Exceptional Items

Current Tax

Deferred Tax

Profit/(Loss) After Tax and Exceptional ltems

Minority Interest

Profit/(loss) after tax, exceptional items and Minority Interest
Other Comprehensive Income

Gains/(Losses) from translating the financial statements of foreign operations
Fair value changes in available for sale financial assets
Revaluation surplus on Property,plant and equipment

Share of other comprehensive income of associates

Income tax relating to components of other comprehensive income
Other Comprehensive Income for the year net of tax

Total comprehensive income for the year

EARNINGS PER SHARE- BASIC & DILUTED

DIVIDEND PER SHARE -DECLARED

2
2
2
2.
2.
3.
4,
4.
4.
4
4
4
4
5.
6.
6
6.
6
6.
6
6
6
6
7
8
9.
10
1
12
13
14,
15.
15
15
15
15
15
16
17
18
19

m OTHER DISCLOSURES

1.0 NON-PERFORMING LOANS AND ADVANCES
(a) Gross Non-performing loans and advances
(b) Less: Interest in Suspense
(c)Total Non-Performing Loans and Advances (a-b)
(d) Less: Loan Loss Provision
(e) Net Non-Performing Loans and Advances(c-d)
(f) Discounted Value of Securities
(g) Net NPLs Exposure (e-f)
INSIDER LOANS AND ADVANCES
(a) Directors, Shareholders and Associates
(b) Employees
(c)Total Insider Loans and Advances and other facilities
3.0 OFF-BALANCE SHEET ITEMS
(a)Letters of credit,guarantees, acceptances
(b) Forwards, swaps and options
(c)Other contmgent liabi
(d)Total Contingent Lial
4.0 CAPITAL STRENGTH
(a)Core capital
(b) Minimum Statutory Capital
(c)Excess/(Dificiency)(a-b)
(d) Supplementary Capital
(e) Total Capital (a+d)
(f)Total risk weighted assets
(g) Core Capital/Total deposits Liabilities
(h) Minimum statutory Ratio
(1) Excess/(Deficiency) (g-h)
(j) Core Capital / total risk weighted assets
(k) Minimum Statutory Ratio
() Excess (Deficiency) (j-k)
(m) Total Capitall/total risk weighted assets
(n) Minimum statutory Ratio
(o) Excess/(Deficiency) (m-n)
5.0 LIQUIDITY
(a) Liquidity Ratio
(b) Minimum Statutory Ratio
(c) Excess (Deficiency) (a-b)

2.0

Bank
30th Sept

2014
Unaudited
Shs ‘000’

169,671
733,635

4,832,511
4,566,399
266,112
397,586
397,586

272,703
693,987
12,295
12,107,723
8,935

841 ,358

620,570

60,165
5,941

861,227
21,618.307

16,371,905
563,325
1,566,857
66,870

438,733
19,007,690

1,050,000
(2,067)
1,463,350
9.334

2,610,617-

320,68 296,51 283,59 , )
21,618,307 21,438,729 21,807,865 21,979,802 21,758,165 22,326,181 22,073,123 22,443,217 22,548,698 22,320,512

1,422,930
74,404
16,916
24,585

1,838,835

864,223
30,172
90,607

985,002

853,833

76,413
146,668
105,480

19,915
348,476
1,202,309

58,108
462,322
33,625

979, 410
222,899

222,899
66,870

156,029
156,029

(4,646)

(4,646)
151,383
1.

929,404
186,554
742,850
130,854
611,996
611,996

213,487
258,016
471,503

2,200,234
1,974,544

826,096
5,000,874

1,852,006
1,000,000
852,006
1,025,337
2,877,343
17,042,805
1.3%
8.0%
3.3%
10.87%
8.0%
2.9%
16.88%
12.0%
4.9%

37.0%
20.0%
17.0%

Bank Bank Bank Bank Group
31st Dec 31st Mar 30th Jun 30th Sept 30th Sept
2014 2015 2015 2015 2014
Audited Unaudited Unaudited Unaudited Unaudited
Shs ‘000° Shs ‘000’ Shs ‘000’ Shs ‘000’ Shs ‘000’
168,556 172,123 152,523 141,067 199,165
941,488 692,915 1,026,996 803,677 733,635
4,389,201 4,346,728 4,008,793 3,715,772 5,260,518
4,154,524 4,102,526 3,797,584 3,498,044 4,566,399
234,677 244202 211,209 217,728 694,119
550,954 829,158 806,540 485,747 397,586
550,954 829,158 806,540 485,747 397,586
46,564 80,977 79,480 106,501 286,758
44,107 198 098 38 179 117 674 887 055
80,302 302 302 302 915 130 4,354
13,127,628 12, 945 73113, 526 969 13, 807 808 12, 684 981 13, 679 881 13, 501 549
10,316 10,579 10,999
885,405 885,405 885,405 885,405 -
539,937 525726 512,049 502504 664,538
139,735 138,636 139,131 135,039 272,161
31,501 31,501 31,501 31,501 9,818

483,035

869, 680,
21,438,729 21,807,865 21,979,802 21,758,165 22,326,181 22,073,123 22,443,217

16,050,353 16,451,190 16,820,736 16,779,715 16,648,092 16,390,568 16,816,733
76 51 388,354 - '563 76

27,266
1,549,401

84,000

043

336, 482, 455, 489,
18,816,179 19,118,992 19,274,271 19,008,198 19,378,541 19,225,392 19,575,397

1,050,000
(8,248)

1,480,589
100,209

2,622,550

BANK

986

148,423
1,494,354
32,790

118

1,050,000
(18,436)

1,557,100
100,209

2,688,873

935

76,192
1,479,147
54,324

518

1,050,000
(52,023)

1,607,345
100,209

2,705,531

933, 961

167,692
1,429,263
82,601

548,927

1,050,000
(73,569)

1,673,327
100,209

2,749,967

1,970,644 519,024 1,054,480 1,669,969
05225 121,035 244.880 366,456
18,610 1,139 2,189 3,573
32,072 7.085 13770 20,287

2,526,551 648283 1,315,319 2,060,285

1,152,671 293,129 594,839 928,048
39,652 6378  17.663 33,829
134547 41322 83108 123,782

1,326,870 340,829 695,610 1,085,659

1,199,681 307,454 619709 4,626
108,506 15043 56,584 124,429
198197 51,953 75255 112,886
133,086 25414 50,582 62,655
27,138 1,601 1,718 (9,981
466,927 94,011 184139 289,08

1,666,608 401,465 803,848 1,264.615
131,635 10,000 45044 127,044
616,927 142,072 292,750 447,318
58722  13.359 26585 42,852
62,829 15033 33795 50,664
48621 17,832 32385  47.518
10,505 2,617 7992 12084
418,840 91252 184218 261,797

1,348,079 292165 622,769  989.277
318,529 109,300 181,079 275,338
318,529 109,300 181,079 275,338
85944 32790 54324 82,601
(25,560) - - .
258,145 76,510 126,755 192,737
258,145 76,510 126,755 192,737
(1,535)  (10,188) (43,775) (65,321)
(1,535)  (10,188) (43,775) (65,321)
256,610 66,322 980 127,416

2. 0.73 1.21 1.84

0.80 - - 5
885,124 1,356,464 1,357,215 2,629,721
204,785 337,536 395,081 72
680,339 1,018.928 962,134 2,202,999
180,97 81,094 141585 1657
499,366 837,834 820,549 1,981,342
499,366 837,834 820,549 1,981,342
209,194 202,932 200,983 196,321
283,052 244,891 270,800 322,438
492246 447,823 471,783 518,759

2,235,129 2,331,539 1,951,848 1,857,205

1,453,360 2,539,663 2.477.959 2,265,811
809,389 290,576 242,547 753,296

4,497,878 5161.778 4,672,354 4,876,312

1,928,212 1,966,132 1,991,591 2,024,582

1,000,000 1,000,000 1,000,000 1,000,000
928212 966,132 991,591 1,024,582

1,016,876 967,987 916.876 866,876

2,945,088 2,934,119 2,908,467 2,891,458

17,095,614 18,373,684 18,594,226 18,921,715
12.0%  12.0%  1.8%  12.1%
8.0% 8.0% 8.0% 8.0%
4.0% 4.0% 3.8% 41%
1.28%  10.7%  10.7%  10.7%
105%  105%  105%  10.5%
0.8% 0.2% 0.2% 0.2%
17.23%  16.0%  15.6%  15.3%
145%  145%  145%  14.5%
2.7% 1.5% 1.1% 0.8%
306%  32.6%  311%  29.5%
200%  200%  20.0%  20.0%
10.6%  126%  111% 9.5%

915, 051

,

1,566,857
69,765

530, 502

1,050,000

(2,067)
1,454,029
105,107
19,886

2,626,955

1,527,153
04,828
35,390
24,615

1,991,986

883,409
30,354

1,388,682

91,962
534,052
33,625

1,159,586
229,096

229,096
69,765

159,331
1,424
157,907

(15,301)
(4,646)

(19,947)
139,384
2

1,002,190
,058
796,132
179,362
616,770
616,770

213,487
258,016
471,503

2,202,090
1,974,544

826,096
5,002,730

QUARTERLY FINANCIAL STRTEMENTS AND OTHER DISGLOSURES AS AT 30™ SEPTEMBER 2015

GROUP
Group Group Group Group
31st Dec 31st Mar 30th June 30th Sept
2014 2015 2015 2015
Audited Unaudited Unaudited Unaudited
Shs ‘000° Shs ‘000’ Shs ‘000’ Shs ‘000’
203,012 198,790 201,590 180,428
1,006,260 744,289 1,065,387 866,341
4,992,117 4,922,935 4,514,529 4,207,313
4,154,524 4,102,526 3,797,584 3,498,044
837,593 820,409 716,945 709,269
550,954 829,158 806,540 485,747
550,954 829,158 806,540 485,747
52,939 90,187 85,004 106,650
170 364 349 055 240 538 394 259

536 1,899
14, 085 325 14, 309 624

582,548 564,607 548938 536,466
140,807 139,022 139,647 135433
36:860 33125 33135 33078
561161 976,146 733,529 983,274
22,548,698 22,320,512

17,226,592 17,315,052
88.354 -

1 17 ,
27,272 148,423 16,752 -
1,549,401 1,494,354 1,479,147 1,429,263
36,427 57,702 89,933

035 569,343 488,250 567, 019
19,656,797 19,401,267

1,050,000

(111,823)
1,482,128
108,557
22351

1,050,000

(122,011)
1,561,652
105,767
(11,183)

1,050,000

(159,010)
1,614,163
105.912
(7,533)

1,050,000

(173,206)
1,684,485
105,227
(28,197)

2,638,300
936

2,551,213 2,584,225 2,603,532
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2,108,120 545454 1,109,212 1,751,780
50,173 136.860 276,018 408,074
40,995 3.349 8537 18151
32.203 7085 13770 20,304

2,731.491 692,748 1,407,537 2,198,309

1,177,227 297,777 605,089 943,734
39.853 7038 18327 34589
134547 41322 83108 123782

1,351,627 346,137 706,524 1,102,105

1,379,864 346,611 701,013 1,096,204
116,983 16412 59,363 128,637
230390  63:830  96.211 139,698
138,395  27.028 53,817 66,919
47,234 5247 10,586 17,601
533,002 112517 219,977 352,855

1,912,866 459,128 920,990 1,449,059
161,948 12,639 50,158 136,677
715825 164,986 340,149 517,908
58.882  13.359 26,585 42,852
87,006 21098 45916 69,604
55669 19777 36306 53,101
11,626 2706 8178 12367
485031 107.845 218212 313,997

1575987 342,410 725504 1,146,506
336,879 116,718 195,486 2,553
336,879 116,718 195486 302,553
86,658  34.682  57.845 92511
(19,126) - - =
269,347 82,036 137,641 210,042
(8,085 2,512 5,606 7,685
277,43 79,524 132,035 202,357
(18711)  (18242)  (21,218) (73,816

(105143)  (10.188)  (43.775) (65,321

(123,854) (28,430)  (64,993) (139,137)
145,493 3,606 ) 70,905

2.57 0.78 1.31 200

0.80 - -
900,218 1,362,739 1,363,275 2,647,654
206,964 337,987 395706 427,600
693.254 1,024,752 967,569 2,220,054
187.666 183,663 146,518 1600
505588 841,089 821,051 1,988.454
505,588 841,089 821051 1,988,454
209,194 202,932 201,517 197,080
283,052 244:891 271334 323,197
492246 447,823 472,851 520,277

2,235,423 2,389,885 2,159,155 2,068,895

1,453,360 2,539,663 2.477.959 2.265,811
809,389 290,576 242,547 753,296

4,498172 5,220,124 4,879,661 5,088,002

The financial statements are extracts from the books of the institution. The complete set of quarterly financial statements, statutory and qualitative disclosures can be accessed on the institution’s website www.

abcthebank.com. They may also be accessed at the institution’s head office located at ABC Bank House, Woodvale Grove, Westlands Nairobi.

SIGNED

SHAMAZ SAVANI
GROUP MANAGING DIRECTOR

JOSEPH K.MUIRURI
DIRECTOR

CORE VALUES:

e Customer Centricity e Professionalism ¢ Teamwork e Excellence ¢ Commitment




FINANCIAL HIGHLIGHTS 2015 Q3

Profit Before Tax (Kes. Million)

Growth
32%
336.9
3 302 6
229.1
162.4 195 5
116 7
- .
2014 2015

Profit Before Tax closed at KES 303m to record a

32% growth compared to same period last year
driven by growth in net interest income (Kes 109m),
and drop in operating costs in line with our costs
efficiency strategy and a drop in Non Funded Income.

Total Operating Income (Kes. Million)

| 1,913 . ],

1,389 Growth 1,449

932

460

2014

Total Income closed at Kes. 1,449 million in Q3 to
record a growth of 4% compared to same period
last year (2014 Q3: Kes. 1,389 million). This was
mainly driven by increased margins in line with
our 13% growth in loans and advances

Loans and Advances (Kes. Billion)

Growth 14.151

14.09
13.68 13.50
12.68
11.65
11.35
a1 H1 Q3 FY a1 H1 Q3
2014 2015

The loans and advances (net) increased by 13%
(Kes. 1.6 billion) compared to same period last
year driven by increased uptake of our loan
products (2014 Q3: Kes. 12.68 billion)

Money to India quicker and easier now!
iRem from ABC Bank to anywhere in India.

Two continents. One sender, one receiver, one bridge - iRem
Make it happen in a seamless, user friendly and cost effective way.

WCI"( into any Of our branches "OdG)’ ond experlence 1'|1e convenience Of iRem

from as low as Kes. 449. Your beneficiary gets funds into their bank accounts
within 24 hours.This service is available for both account and non-account holders.

‘www.abcthebank.com

iRem: Quick, Convenient, Secure.

NAIROBI * NAKURU * MERU * ELDORET * KISUMU * LAMU « MOMBASA

) wwwifacebook.com/abcthebank
© enBcBankGroup

© +254 701 700 700
X talk2us@abcthebank.com

At ABC Bank we bhelieve in growth and development; where you are today should always be a launch-pad to
greater things tomorrow.

Customer Liabilities (Kes. Billion)

| Qg%/ Growth

17.82 18.23 18.32 }Bond

16.65 16.04 16.65 16.39

Total Customer Liabilities increased by 10%
(Kes. 1.7 billion) from Kes 16.65 billion in 2014 to
close at Kes. 18.32 billion in Q3 2015

www.abcthebank.com

Grow stronger as a group,
with our new Chama Account!

Unity is strength. Inject a new burst of energy into your investment group with a
financial plan full of benefits, and tailored for your growth

Enjoy zero charges, earn competitive interest, and access lending facilities with
our Chama account.

Chama. Let's do it. Together.

ale

© +254 701 700 700
B talk2us@abcthebank.com




