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Happy New Year Dear Investor,
The year 2014 has been a momentous year for us here at ABC Bank. It has been marked by several milestones that
have elevated our business in numerous ways.
It is the year we signed strategic partnerships with two financial institutions, Kirinyaga-based Fortune Sacco and
Postbank. These collaborations have enabled us leverage our synergies with the two institutions.
Through the agreements, both institutions were to overcome regulatory obstacles to begin issuing cheques to their
members/customers through ABC Bank, enabling them access the national payments system. This came after a similar
agreement with Unaitas Sacco in 2013.

Shamaz Savani,
Group Managing Director.

We successfully issued a KSh. 650 million private bond with a green shoe option of KSh. 350 million. It was highly
successful, thanks for your support. The business has, as a result, not only met the new capital requirement, but also
registered significant fiscal improvement. We are confident that 2015 will bring even greater fortunes.
We also won several accolades for our exemplary performance in different areas, with the most recent being an
upgraded national scale short term rating of A2 (KE) from previous rating A3 (KE) and the national scale long term
rating of BBB (KE), with the outlook accorded as stable.

At the Champions of Governance Awards, we took home two prestigious awards: 1st Runners Up-Overall Champion, and 1st Runners Up in the
Finance and Investments category.
In a recent independent Customer Satisfaction Index survey by Infotrack Harris, ABC Bank was rated the best in customer satisfaction in its category.
Earlier in the year we emerged the 2nd best Bank in internet banking during the Think Business Awards. This is a testimony of our continued efforts to
offer our customers an unparalleled personalized banking experience.
I wish to assure you that we remain committed to our objective of maximize shareholder value by identifying superior niche areas to serve in the market
as we strive to become a leading player in the Kenyan financial service ecosystem.
We will continue to pursue an innovative investment strategy to maximize returns using active and prudential management. While our long-term
investment approach remains constant, we will continually refine our strategy as market conditions change.
While we are committed to exceeding expectations of our shareholders, we continue to employ best practices in corporate governance and social
responsibility in managing our business. Conditions change, competition grows. Uncertainty is the new norm, but we will continue to stay fast, stay
flexible, and stay agile.
Lastly, I wish you and your family a prosperous 2015!

shamaz

We wish our investors, their staff and family members a Prosperous New Year.
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International credit rating agency upgrades ABC Bank rating!!

The international credit rating agency, Global Credit Rating Company (GCR) upgraded ABC Bank’s rating to A2 (KE) from previous rating A3 (KE)
and the national scale long term rating of BBB (KE), assigned to African Banking Corporation Limited, with the outlook accorded as stable. The
ratings are valid until October 2015.
The upgrade of the bank’s short term rating is a reflection of the positive operational changes in the business, including the enhanced funding profile
of the bank and the potential internal growth. Appropriate deployment of capital/funding, improving profitability while maintaining credit
protection factors, the diversification of income streams and a reduction in funding costs on the back of the retail strategy may have a positive
impact on the bank’s long-term rating going forward.
The new ratings are supported by the bank’s business and financial risk profile, growth in business,
efficiency in balance sheet, and commencement of non-performing loans recovery, cost control as well as
success in the private bond issue in May 2014. The bank released a Ksh. 650 million private bond with
a green shoe option of Ksh. 350 million, with 5.25 years tenure and a yield of 12.6 percent, the bond
was oversubscribed by 57 percent.

Rating Upgrade
A3 - A2 (Short term)
BBB (Long term)

Leveraging its strengths in asset finance, trade finance and international and local remittance solutions, the bank has carved out a niche by
providing focused services and solutions to mid-to-large sized corporate firms. More recently, however, the bank has expanded its client profile to
include all market segments.
This good rating assures investors of the fundamentals of our business, its actual strength, financial standing, and management details, giving them
the confidence in taking investment decisions.
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ABC Bank shines at governance awards
ABC Bank scooped two prestigious awards at the recent Champions of
Governance Awards 2014, organized by the Institute of Certified Public
Secretaries of Kenya.
The bank bagged the second overall champion award, after the
Standard Chartered Bank. We also emerged 1st Runners Up in the
Finance and Investments category.
The awards, now in their fifth year, seek to recognize institutions and
individuals that exhibit the highest standards of practice of good governance and encourage more organizations, both public and private, to
embrace the principles of accountability, transparency and disclosure
compliance, consistent shareholder value enhancement, and corporate
social responsibility.

Joram and our Head of Alternative Channels and Customer
Outreach Rosemary Muturi (right) receive the 1st Runners Up,
Overall Winner award from Francis Muthaura.

These awards mean a lot to us; the recognition is a result of our deliberate and consistent observance of an open and transparent culture that
permeates all our daily activities and interactions at all levels. They are
a reflection of who we are, as a body corporate.
We dedicate these awards to you, our valued investor, customers and
shareholder, for continually supporting us.

Our Financial Analyst Joram Onsare receives the
1st Runners Up award- Finance & Investments categoryfrom Amb. Francis Muthaura.

OUR VISION: Empowering you to achieve the extraordinary
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ABC Bank Baringo Half Marathon comes of age

2014 edition of the annual ABC Bank Baringo Half Marathon took place in
November 1st in Kabarnet town, Baringo County.
This was the second year the bank has organized the marathon as the title
sponsor. The marathon is our flagship Corporate Social Responsibility
initiative, and seeks to identify and nurture young athletic talent with a view
to produce the next generation of world champions.
We have doubled the sponsorship kitty to Ksh. 10 million, for hosting the
event and our Athletes Development Program. This has helped us to boost the
prize purse for the winners.
We have also introduced attractive prizes for schools that saw over 50
schools register teams of ten students for the 6 km cross country race.

ABC Bank Group MD Shamaz Savani (centre) presents the
sponsorship cheque to the Paul Tergat Foundation Chairman
and marathon Patron Paul Tergat (left), flanked by Baringo
County Governor Benjamin Cheboi during the launch.
The Bank doubled the sponsorship kitty to Sh. 10 M this year,
to go in to organizing the race and athletes development.

The Athletes Development Program is a sustainability project to enable us to
deliver on the objective of producing world champions. We have selected a
group of 12 promising young athletes, whom we have placed in various
athletics training camps in the North Rift region.
Some of them have gone on to participate in different local and international
races, and have recorded impressive performances. For instance, Hilary
Kemboi scooped the gold medal in the 10,000 meters race in Nigeria in
November. In August, Alfred Barkach participated in the East African
Secondary Schools Championships and won the 10,000 meters race.
Josphat Kiprop, another of our sponsored athletes, won the 21 kilometer race
in this year’s Baringo Half Marathon. Our endeavour to spot, nurture and
train talent continues.
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ABC Bank Group MD Shamaz Savani confers with Baringo
County Governor Benjamin Cheboi during the closing ceremony
of the ABC Bank Baringo Half Marathon
in Kabarnet town over the weekend.

Corporate Governance update for Directors of ABC Bank and
Group Companies

The Directors of ABC Bank and all the Group Companies, including ABC Capital Bank Uganda, ABC Insurance Brokers and ABC Capital Ltd
Kenya (member of NSE) were updated on nuances of Corporate Governance as a part of the two day event at the Southern Sun Mayfair, on
November 13th and 14th.
We are cognizant of the role of Board of Directors in ensuring that the Group Companies continue to operate in the best interests of all stakeholders. As our companies continue to grow in size and to do business in an increasingly complex environment, it is essential for directors to uphold
the highest standards of corporate governance and to perform their roles effectively, and the course was tailored to meet the requirements

OUR MISSION: To nurture lasting relationships with all our stakeholders through innovative, value adding financial
solutions and services that help them realize their objectives.

UNAUDITED FINANCIAL STATEMENTS AND OTHER
DISCLOSURES AS AT 30TH SEPTEMBER 2014

OUR CORE VALUES:
• Customer Centricity • Professionalism • Teamwork • Excellence • Commitment

Financial Highlights - September 2014

ABC Key Financial highlights
• Total Assets increased by KShs 2.58 billion (13%) from KShs 19.74 billion in September 2013 to KShs 22.33 billion in September 2014.
• Advances increased by 20% (KShs 2.09 billion) from KShs 10.60 billion in September 2013 to KShs 12.68 billion in September 2014.
• Total Shareholders’ funds increased by 9% from KShs 2.7 billion as at September 2013 to KShs 2.95 billion as at September 2014.
• Customer deposits increased by 9% (1.15 billion) from KShs 15.49 billion as at September 2013 to KShs 16.65 billion as at September 2014.
• Liquidity ratio marginally declined from 37.9% as at September 2013 to 37.0% as at September 2014, (Minimum statutory ratio 20%).
• Core capital to Total deposit liabilities improved from 10.5% as at September 2013 to 11.3% as at September 2014,
(Minimum statutory ratio 8%).
• Core capital to total risk weighted assets declined from 12.8% as at September 2013 to 10.9% as at September 2014.
• Total capital to risk weighted assets improved from 13.5% as at September 2013 to 16.90% as at September 2014.
• Profit before tax declined from KShs 403 million as at September 2013 to KShs 229 million as at September 2014, on account of lower income
from Treasury and bond costs.
• Net interest income increased by 8.4% (77 million) from KShs 911 million as at September 2013 to KShs 988 million as at September 2014.
• FX income increased by 4.7% (KShs 5 million) from KShs 104 million as at September 2013 to KShs 109 million as at September 2014.
• The Bank is aggressively driving Current and Savings Accounts (CASA) campaigns focusing on Sacco’s, public sector and Counties and
Constituency funds.
• Our customer base grew by 35.2% (9,141) from 25,968 as at September 2013 to 35,109 as at September 2014.
• The bank continue to offer free inward remittances for trade customers , schools , universities, on selective basis for those with wide network of payment
point requirements to improve CASA. Our Bank to customer, customer to Bank functions is now available on MPESA. Additionally, the bank has arrangements with Cooperative Bank and Post Bank, so that despite limited Branches, the customers or their suppliers can route their collections through various
channels to the bank. The Bank has enhanced Diaspora engagements especially in the European and American markets. Our MasterCard, Internet
banking and Agency banking solutions are now operational.
This bulletin will be published quarterly in January, April, July and October with financial highlights of the previous quarter
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